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BIG GOLD
Big Pro�ts from the Gold Bull Market

Volume III, Issue 12 / December 2011

Let’s Buy Some “Rich Gold”  

Dear Reader,

What’s up with gold being down?

After all, in spite of some short-term fixes, there remains 
no real resolution to the sovereign debt issues in many 
European countries. We’re certainly not spending less money 
in the US, and now we’re bailing out Europe via currency 
swaps with the European Central Bank. Shouldn’t gold be 
rising? 

Yes, but nothing happens in a vacuum. There are some 
simple explanations as to why gold remains in a funk. 

1. The MF Global bankruptcy, the seventh-largest 
in US history, forced a high degree of liquidation 
of commodities futures contracts, including gold. 
Many institutional investors had to sell whether they 
wanted to or not (you can read a good explanation 
why here). This is similar to why big declines in 
the stock market can force funds and other large 
investors to sell some gold to raise cash for margin 
calls or meet redemption requests. 

2. The dollar has been rising. Money fleeing the 
Eurozone has to go somewhere, and some of 
it is heading into US bonds, which means first 
converting the foreign currency into dollars. 

3. It’s tax-loss selling season, something that’s also 
impacting gold stocks. Funds and individual 
investors are selling underwater positions for tax 
purposes. Funds also sell their big winners to lock in 
gains for the year and dress up quarterly reports. 

These forces have all acted to depress the gold price. 

Notice I didn’t say that gold has suddenly become viewed 
as a poor safe haven. Nor that many of the world’s major 
currencies are no longer being debased… nor that global sovereign debt issues are resolved… nor that 
interest rates are positive. No, the fundamental reasons for owning gold are still intact. So don’t let the 
selling depress you.  
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Click on the link to jump directly to an article.  
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http://www.reuters.com/article/2011/11/03/us-mfglobal-margin-idUSTRE7A27Y020111103
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Let’s put gold’s recent price action into perspective. It peaked on September 5 at $1,895 (London PM Fix), 
and has thus been in decline for about three months. Yet look at the bull market’s biggest three-month 
correction in relationship to the ultimate trend.   

 
Gold fell 20% from August 1 to October 31, 2008, the biggest rolling three-month decline in our current 
bull market. And yet, it eventually powered much higher, in spite of many investors and industry experts 
thinking it had peaked at the time. We’re currently down 7.8% (as of December 2). 

The point? Don’t confuse short-term volatility with long-term forces. The investor who looks only at today’s 
headlines is prone to making ill-timed decisions. 

I realize that prices could trade lower – but this is why we keep a high level of cash. By the time this bull 
market is over, our current pullback will probably look something like the small red box in the chart above, 
with far higher prices in the intervening months and years.  

Which makes current prices a buying opportunity. I don’t know if we’re at the bottom of our recent 
decline or not – but I do know where gold and silver are ultimately headed. For that reason, I upped 
my contribution to SilverSaver last month (see our Bullion Buyers Kit for details on this and other 
recommended bullion savings programs). Our Chief Economist and Editor of The Casey Report, Bud 
Conrad, is convinced gold will hit $2,000 in the first half of next year. If he is right, the opportunity to buy 
at today’s levels will be fleeting. 

The recent decline in our sector also makes our new stock pick even more attractive. I think you’ll find it a 
compelling Buy, and the timing is great. 

In the meantime, stay the course with your precious metals investments, no matter how the short-term 
picture looks. Gold stocks remain undervalued, and for this reason most of our recommendations still have 
no Buy Under prices.

http://my.caseyresearch.com/displayBgd.php?id=77#a5
http://www.caseyresearch.com/crpmkt/crpSolo.php?id=231&ppref=CSR231NL1211A
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These are turbulent times, and they’re far from over. Gold remains your #1 asset protector. And for what we 
think will bring us some mouthwatering capital appreciation, here’s a new gold stock we’re adding to our 
portfolio…    

New Stock Pick 

 

Buy First Tranche. AuRico (Au is the chemical symbol for gold; Rico means “rich” in Spanish) Gold is a 
budding intermediate gold producer that just acquired Northgate Minerals. The acquisition nearly doubled 
its total Resources and sets it on a path of strong growth. The company now has five operating gold 
mines in Mexico and Australia, and a sixth on its way in Canada, representing some of the safest political 
jurisdictions in the world. Production from all assets is slated to grow 54% in just two years and 80% by 
2015, fitting nicely into our strategy of buying today’s companies that will grow into tomorrow’s next big 
producer. As icing on the cake, the stock is deeply undervalued at current levels. By the P’s… 

People
AuRico is headed by René Marion, president and CEO, with over 25 years experience in the mining 
industry at many locations around the world. He was CEO of Gammon Gold before the company changed 
its name to AuRico Gold in June. He was at the helm during a labor dispute at the company’s El Cubo 
mine earlier this year, where he was instrumental in resolving the disagreement. René has also worked 
for Barrick as VP of Technical Services; VP of their Russia and Central Asia assets; and also COO of 
Highland Gold. See our brief interview with him below.

Peter Drobeck is VP of Exploration and Business Development, who led Electrum’s worldwide exploration 
program before joining AUQ. He has 28 years of mining experience in all the “A’s” – Africa, Asia, and the 
Americas. 

http://www.auricogold.com/
http://www.caseyresearch.com/pdfs/1267112781-0908208Ps.pdf
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Russell Tremayne, the new Executive VP and COO, brings over 35 years of mining experience, most 
recently at Highland Gold in Russia where he oversaw all operational activities and was instrumental in 
turning the mines around. It was clear in speaking with management that they were excited to have Russell 
join the team. He’s currently focused on the Mexican assets. 

We’re glad to see most executives and staff from Northgate staying on board, adding to continuity and 
underpinning what is already a strong team. Most notable is Peter MacPhail, who will serve as COO 
for the Canadian and Australian operations. He’s worked in mining for 25 years with companies such as 
Noranda, Teck, and Barrick.

We don’t know the key people well, but the experience level among them is very high, and our discussions 
have been positive. Testament to how well things are run is the fact that the El Chanate mine recently 
reached 1 million man-hours (one year) with no lost-time injuries, the first Mexico-based operation to 
achieve that record.

Property
The Northgate acquisition doubled AuRico’s Reserves to 7.9 million gold-equivalent (AuEq) ounces (when 
including silver), with another 10.9 million AuEq ounces in Resources. There’s lots of potential for organic 
growth, the kind of growth we like. 

AuRico resembles Minefinders in that it currently generates almost as much revenue from silver as it does 
gold. Although considered a gold producer, it has 71 million ounces in silver Reserves. Roughly 22% of 
revenue will come from silver operations this quarter. (It’s thus more accurate to use a gold-equivalent 
figure in our calculations.) 

The combined assets will produce about 475,000 AuEq ounces this year, and jump to 733,000 ounces by 
2013 and 850,000 ounces by 2015. This is serious growth and will catapult the company into the world’s 
top 20 gold producers.

Cash costs from AuRico’s Mexican assets currently average $475/ounce, but they’ll rise next year to about 
$590 company-wide, as Northgate’s two Australian mines are higher-cost operations. Costs are projected 
to come down, though, as the low-cost Young-Davidson mine comes on line next quarter and optimization 
at the higher-cost mines takes effect. Management projects the average will fall to about $550/oz by 2013, 
and that will likely be below the industry average given the pace of cost inflation in the industry. 

The flagship mine and largest producing asset is Ocampo in Chihuahua State, Mexico, a low-cost operation 
and one of the largest gold-silver mines in the state. Louis James of International Speculator has visited 
Ocampo and was impressed by the people there, reporting it was a “well-run operation.” The potential here 
is big, and the company will spend over $27 million in exploration this year just at Ocampo. 

El Chanate is another low-cost, open-pit operation in Mexico that will see an 80% jump in mining rates 
over last year. Mine life is another 12 years, absent new discoveries. Louis has been on site here as well and 
says El Chanate is one of the most efficient mines he’s seen.

Located 10 kilometers east of Guanajuato, Mexico, is El Cubo, another growing asset, though cash costs 
are above average, about $700/ounce. Production was suspended for nine months following a labor dispute 
that was resolved in February, and production resumed last quarter. A new collective bargaining agreement 
was put in place, and the mine is now ramping up to targeted production levels ahead of schedule. El Cubo 
accounted for about 14% of company-wide production last quarter. 

http://www.caseyresearch.com/our-staff/louis-james
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The two producing assets coming over from Northgate are Fosterville and Stawell. Both are located in 
Australia, giving us some added exposure to that country (after Franco-Nevada and Royal Gold), and are 
all about gold (no silver). Fosterville is forecast to produce 100,000 gold ounces this year, and Stawell about 
80,000. As mentioned, cash costs are high at both operations, estimated at $900/ounce. While obviously 
too high, optimization programs to improve efficiencies are being pursued at both mines, something we’ll 
be monitoring. We’ll note that in spite of the high costs, both mines are currently cash flow positive. 

But the real prize from the acquisition is Young-Davidson in Ontario, a gold project with close to three 
million ounces of Reserves and 1.2 million in Resources. The average grade is 2.8 grams per tonne, and cash 
costs are estimated at $400/ounce over the 15-year mine life. Production will start from an open pit late 
next quarter and process ore for about three years while the underground mine ramps up; full production 
is expected to hit 200,000 ounces of gold annually by 2015. And exploration potential remains wide open: 
another zone was recently discovered that showed higher grades than the main zone.

Finally, the Kemess Underground project in British Columbia is an advanced-stage gold exploration project 
that is currently undergoing a feasibility study. While the 2.7-million-ounce project is still several years 
away from production, a preliminary assessment shows Kemess can produce 95,000 ounces of gold/year at 
a net cash cost of only $115/ounce (due to 40+ million pounds of annual copper byproduct), and has a 12-
year mine life.  AuRico also has two other Mexico projects in development and being actively explored, and 
both are showing high-grade material. 

All told, we like the strong production growth, the geographical diversity, and the focus on both gold and 
silver. 

Politics
The only concern here was the labor dispute at El Cubo that was resolved earlier this year, as referenced 
above. Although we haven’t visited this site, management reports the employees are glad to be back at work, 
are happy with the training they’re receiving, and pleased with the new collective bargaining agreement. 
With a new contract in place, we think the risk of further labor disruptions is small. 

Mexico in general, along with Canada, is consistently rated among the strongest pro-mining jurisdictions 
in the world. Most of Australia’s recent moves have been to tax heavy carbon users like coal producers, 
which excludes AuRico. 

Most governments are exerting greater control over and/or raising taxes on the mining industry. While no 
jurisdiction is perfect, AuRico’s assets are located in some of the world’s best mining locations.

Paper/Phinancing
The company has $346 million in cash, and long-term debt of $207 million, giving them $139 million in 
net cash. The company also has a credit facility of up to $100 million. 

AuRico’s year-on-year Q3 was impressive: revenue doubled to $112.1 million; net earnings jumped 580% 
to $62.6 million ($0.36 per share); and operating cash flow rose 66% to $51.7 million. The company is 
generating a lot of cash, and this won’t change even with the higher costs at the Australian operations. 
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The Northgate acquisition diluted AUQ shareholders by 37.9%, an amount that might be concerning. 
However, the company doubled its Resources, will grow production by 80% in four years, and has extensive 
exploration potential with the new assets. We thus feel the trade-off was well worth it. Also, see our 
question to René below along these lines. 

The only negative is that the company pays no dividend. They have the cash flow to start one, in our 
opinion, but management has no concrete plans on the table. That said, we’d be surprised if they don’t 
initiate one by this time next year, as cash flow will continue to grow.

Promotion
The stock trades on both the NYSE and the TSX. Combined, an average of 3.5 million shares trade 
daily, giving us plenty of liquidity. The stock is covered by 13 analysts, meaning it has broad support by 
institutional investors. 

Push
The biggest push for the company will be Young-Davidson starting production, which should occur by 
March 2012. Management is considering accelerating the underground production timeline and adding 
paste backfill to increase the mined grade. If successful, costs could potentially be lower than projected. It’s 
our opinion that the upside at Y-D is not priced into the stock yet. 

Exploration continues at almost every project, so drilling results will be ongoing. We’re especially keen to 
see drill intercepts at El Chanate, El Cubo, and Young-Davidson, which, if positive, could each push the 
stock higher. 

Ocampo is being evaluated for a possible third underground mine. Although a year or more away, a positive 
decision would be well received by the market. 

A company-wide Reserves update is also expected by March.  

In the big picture, the growth in production will force a re-rating of the stock, and before that happens, I 
want to invest while the stock is cheap. 

Price 

Our proprietary Valuation Ratio shows the stock is one of the most undervalued in our portfolio. The VR 
was 0.29 (1.0 = fairly valued) on December 2. [You can check the VR of all our stocks by clicking on the 
Casey Valuation Table on the portfolio page, updated every 30 minutes.]

The stock has an impressive track record: the three-year average annual return is 37%. AUQ is currently 
31.7% below its August all-time high of $14.01, making for a well-timed first tranche. 

Odds are high this is a stock that can be held until the bull market peaks. With that in mind, we 
recommend buying one tranche now. 

[Our table will reflect the first close the day after BIG GOLD publishes.]
   

http://www.caseyresearch.com/resource-dictionary/b
http://my.caseyresearch.com/vsCharts5.php
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CEO Spotlight 

As usual, I like to speak with the CEO behind any new company we recommend. Here’s a brief interview 
with René Marion of AuRico Gold… 

BIG GOLD: René, we don’t know you that well, so tell us about your expertise, and why you joined 
AuRico Gold.

René Marion: I have over 25 years of global mining experience, primarily with Barrick, including 
M&A [Merger and Acquisitions], feasibility studies, mine development, commissioning, and reserves. I 
joined AuRico [it was called Gammon Gold when he joined] because I saw a tremendous opportunity 
in a company that had great assets but was experiencing some operational issues [see Politics above]. I 
quickly reassembled my senior team that I’d worked with in Russia, and together we have transformed 
the company into a new, leading intermediate gold producer with a very compelling valuation and growth 
profile.

BG: We like the Northgate acquisition, but some analysts felt it was dilutive.

RM: There may have been a couple analysts with questions early on, but as we’ve communicated our 
strategy and introduced analysts to the assets, the view has been overwhelmingly positive. The accretive 
nature of the acquisition is becoming more obvious as Young-Davidson approaches first production, and 
also as we conduct studies to expand and prove up additional ounces on this highly prospective property. 
The recently released excellent exploration results and resource update out of Y-D further underscores the 
high value of this transaction.

BG: What about those high cash costs at the Australian assets?

RM: While our two Australian mines are higher cost, they nonetheless generate free cash flow and provide 
excellent leverage to rising gold prices. The key asset from the acquisition is the Y-D project, which, over 
its 15+ year mine life, will be in the lowest-cost quartile of the industry and a cornerstone asset for the 
company. 

BG: What are you most excited about with AuRico? And why should an investor buy the stock at this 
point?

RM: AuRico has transformed itself over the past year into a leading intermediate gold producer, anchored 
by two cornerstone assets in Ocampo and Young-Davidson that alone have the potential to produce 
500,000 ounces of gold a year at low cost. Investors are starting to notice how undervalued we are, both 
on a standalone basis and compared to our peers. The value creation opportunity will become all the more 
obvious as we commence production from Y-D next quarter and continue to deliver significant production 
growth from our existing portfolio.

BG: How about a dividend?

RM: We continually look at how best to deliver value to our shareholders, including through dividends. 

BG: Where do you see gold and silver prices headed over the next few years?

RM: With the extent of risks and uncertainties currently facing markets throughout the world, I believe 
the outlook for gold and silver is very positive. I would not be surprised to see the price of gold top $2,000 
in the medium term.

 Other than the lack of a dividend, René’s comments highlight the potential we see with the company. 
AUQ is a Buy. 
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Select Company Updates
Argentina Exposure: As we outlined last month, Argentina passed a law requiring all mining companies 
to repatriate export revenue into Argentina and convert the funds into pesos through their central bank. 
As the dust settles, it appears there’s no restriction on companies reconverting these funds back into US 
dollars. Of course this doesn’t keep the government from passing another law requiring export funds 
be held in pesos (which introduces further risk via devaluation or inflation), or for President Christina 
Kirchner to institute full capital controls where the money is never permitted to leave the country. But for 
now, the only negative impact is transaction costs.

Management at Yamana estimates its transaction costs will be around 2%; Goldcorp referenced a similar 
amount, and Silver Wheaton will bear no cost. There could also be some cost incurred from the bid/ask 
spread in the currency, but in the greater scheme of things, transaction costs are relatively minor and have 
no impact on our recommendations for companies with assets in Argentina. 

Here’s a breakdown of each of our companies’ exposure to Argentina:  

[We’re including Pan American Silver since it was a recent recommendation; we put a Sell on the stock in 
last month’s issue.]

Since our three current recommendations are among the lowest-cost producers in the industry, they’ll be 
able to absorb the additional costs of this new law without dramatically impacting their bottom lines. Our 
conclusion: this does not change our opinion of GG, AUY, and SLW, and each remains a Strong Buy.  

Silver Wheaton: Management tripled the dividend overnight to a yield of 1.1%, one of the highest in the 
precious metals sector. The dividend is now a major reason to own the stock, as management tied it to cash 
flow (see our comments on the portfolio page here). This is a core holding for all silver investors, one that 
just got stronger and still has big growth ahead. 

Goldcorp: A few catalysts are right around the corner… initial exploration results at Cerro Negro, which 
could be impressive given the aggressive program in place this year… receipt of the final permit to begin 
construction at Eleonore… and a 2012 outlook, including an update on its dividend policy, where we fully 
expect to see an increase. While current prices are attractive, it’s had big swings of late; try a bid below $50. 

Minefinders: A number of you asked about the stock’s 31% nosedive from November 7 to 25. While 
partly due to the fall in gold and silver, another factor was a downgrade by a few industry analysts citing 
management’s decision to proceed with building a mill at Dolores (as opposed to using the current heap 
leach operation). Their concern focused on the cost of building the mill and the increased complexity it will 
bring to operations. 

http://my.caseyresearch.com/displayBgd.php?id=77#a4
http://my.caseyresearch.com/portfolio/stock-detail/307/
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However, these analysts used low gold and silver prices in their long-term projections, thereby reducing 
the profit that can come from a mill. For example, one firm used a $1,200 gold price five years from now, 
something we think is a gross undervaluation. If a more realistic forward gold price is used, profit generated 
from the mill will far outpace the cost of building it.

There are other advantages to the mill as well: it will increase gold and silver recoveries and thus revenues; 
dramatically shorten recovery timelines – for silver, recovery times will be measured in weeks rather than 
years; and still leave management the option to process ore via heap leach. 

Basically, the near-term cost of constructing a mill is being traded for greater cash flow later. If you’re 
bullish on the long-term outlook for gold and silver prices, then this is the correct view. We thus see current 
prices for MFN as a buying opportunity.

Randgold: Production guidance was recently lowered and the stock sold off in response, but the problems 
are all temporary. We’re thus still long-term bullish on the company. We were hoping for a better entry 
point, but Randgold remains overpriced until it hits $90. 

What do Agnico-Eagle, Randgold, Franco-Nevada, and GDX have in common? They’re all stocks that 
some big names in the hedge fund industry have been buying. John Paulson, the billionaire hedge fund 
manager who cut his GLD holdings last quarter, heavily increased his exposure to gold stocks (conveniently 
not mentioned by most media reports), including BIG GOLD picks Agnico-Eagle and Randgold. 
Likewise, George Soros, whose selling of gold earlier this year also made headlines, has reportedly bought 
BG recommendation Franco-Nevada. And one of our favorite hedge funders, David Einhorn of Greenlight 
Capital, more than doubled his holding in GDX (Market Vectors Gold Miners ETF). Needless to say, 
we agree with these moves and think they – and you – are in front of what we’re convinced will be an 
increasingly growing trend. 

Franco-Nevada vs. Royal Gold: If you only had enough funds to invest in one, which royalty company 
should you buy? We’ve been long-time holders of Royal Gold, and it’s paid off handsomely, but for several 
reasons we’d pick FNV at this point. RGLD’s stock price has run up a lot this year and has likely priced in 
a lot of 2012’s growth. Also, in spite of the recent dividend increase, their 0.8% dividend yield is still lower 
than FNV’s 1.1%; RGLD will likely use excess cash to pay down debt before raising its dividend again – 
and FNV has no debt. FNV is also more undervalued; with similar long-term growth projections, FNV’s 
stock has more room to run. This is not a knock on Royal Gold; we just think the better buy with more 
upside right now is Franco-Nevada. 

For these reasons, RGLD is a Buy Under $70 only. If you already have your fill of RGLD, plan on holding 
for the duration of the bull market. For FNV, we like current prices for a first tranche and $39 for second 
tranches.

Silvercorp: A couple readers asked what might happen to SVM if the Chinese real estate bubble pops. 
With the reminder that we have no crystal ball, mining high-grade silver and selling it at international 
spot has nothing to do with housing in China. Our sense is that the impact would be minimal. On the 
other hand, if the broader markets panic and dump all stocks due to the fallout, SVM would take its share 
of lumps – which, cue the standard Casey Research line, would create a major buying opportunity. We 
certainly wouldn’t sell the stock in anticipation of something that might happen; what if the real estate 
market doesn’t crash, or the fallout is muted? And what if the Chinese government opens the printing 
floodgates in response?

Meanwhile, the stock has given back a lot of its gains after the KPMG report exonerated the company 
in October. This is another chance to buy if you don’t have full exposure. Stay the course; the silver bull 
market, and Silvercorp, have a long way to go. 

http://my.caseyresearch.com/portfolio/stock-detail/279/
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Pan American Silver: If you haven’t sold, we can’t tell you there will be many opportunities for a big bump 
in the stock price anytime soon. The company’s Q3 was not good – higher-than-expected costs, weaker 
earnings, labor problems in Peru, and lower production guidance for the remainder of the year. Several 
industry analysts also lowered their outlook. If you need a tax write-off or funds to buy bullion or other 
stocks, this is the place to get them. [We mentioned last month we might try to exit at $33; that’s clearly 
not going to work in the near term. So we’re taking our lumps and moving the money into areas where 
there is more upside and less risk.]

International Speculator Readers: The November issue outlined increased political risk in Zambia and 
stated there were BIG GOLD companies with exposure. This is not the case, except in our funds. The main 
producer with country exposure is Barrick; we don’t own the stock, but GDX has Barrick as its largest 
holding (16.4%). Mutual funds TGLDX, USERX, and UNWPX also own it, but the exposure is minimal 
since it’s only one component of the funds and Zambia is only a small part of the company’s operations. 
We thus do not view this as an increased risk for any of our recommended funds. You can read about the 
concerns here.

 

Coin Collectors: Van Simmons at David Hall Rare Coins, our trusted source for numismatics, tells 
us that $20 Saint Gaudens coins are selling at historically low premiums. A Brilliant Uncirculated MS 60 
Saint Gaudens was going for 12% over spot last week, roughly $100 more than an Eagle. For context, the 
premium on this coin was 90% to 100% over spot in the late ‘90s. Van says today’s best buy is probably the 
MS63; you get a coin three grades higher than the MS 60 for only $100 extra. If you’re not a collector, be 
sure to read our extensive write-up on numismatics in the September 2010 BIG GOLD before investing.

Asset Strategies: You can now buy and store precious metals online from recommended bullion dealer 
ASI, using their new ordering portal called “ASI Precious Metals Direct.” Storage locations include New 
York City, Salt Lake City, London, and Zurich. Online purchase premiums are the same as phone orders. 
Annual storage costs are 0.75% for gold and 0.85% for silver (though priced differently, this will be slightly 
higher for most investors than the international storage program offered through GoldSilver.com; see the 
October BG). Not all products are available at all locations; see website for details. 

Mutual Fund Distributions: As we showed in last month’s Pulse, to sidestep 2012 taxes on your gold 
stock mutual funds, sell before distributions are paid. You’ll need to hustle, but here are the record dates 
(you want to sell before this date) for all our mutual fund recommendations. The ex-dividend date could be 
an excellent time to buy since the share’s net asset value will be decreased to offset the payout. 

•	 TGLDX: Record date 12-19-11; ex-dividend date 12-20-11

•	 UNWPX and USERX: Record date 12-8-11; ex-dividend date 12-9-11 
 
 

http://af.reuters.com/article/investingNews/idAFJOE79C02W20111013
http://www.davidhall.com/
http://my.caseyresearch.com/displayBgd.php?id=60#a1
https://www.asipmdirect.com/
http://my.caseyresearch.com/displayBgd.php?id=77#a6
http://www.tocquevillefunds.com/index.html
http://www.usfunds.com/
http://www.usfunds.com/
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Where do I get the money to buy more gold stocks? This was asked by more than one reader last 
month in light of our recommendation to buy gold stocks due to their undervalued nature. Should you 
take it from your one-third stash of cash? No, not yet. We remain very cautious as an organization – in fact, 
we recommend one-third cash in all our letters. Gold stocks are undervalued, yes, but the risk across the 
broader markets is high enough that we want plenty of ammunition available if they tank and drag down 
our sector with them. 

How about selling some of your bullion? We definitely don’t recommend this; gold and silver are our 
“emergency cash” and far from reaching their apex, regardless of any short-term corrections. In fact, we’re 
still buying; Doug Casey and many of us still buy every month. 

This leaves two areas: new money, and taking profits. As your income and assets grow, so should your 
savings. And don’t forget to take some profits when a position is up, say, 35% or more, positioning yourself 
for the next stock you want to own.

Remember, there will be plenty of opportunities to buy more of your favorite stocks, and we’ll regularly 
have new picks like we did this month.  

We’ve got a long ways to go in this bull market. 

Jeff Clark, Senior Editor

P.S. Our corporate office informed me they’re running a holiday special that offers an incredible bargain 
– order International Speculator for $749/year and receive Casey Energy Report FREE (for one year; 
auto-renew @ $749). If you’ve ever wanted to speculate on junior mining stocks, this is your chance to 
get our best recommendations in both the mining and energy sectors for half price. I can tell you that a 
good chunk of my personal portfolio is invested in the recommendations of these two letters. The offer 
also comes with our new special report, “Seven Tiny Gold Stocks Ripe for Takeover,” one that can easily 
jumpstart your portfolio. Check it all out here.

http://www.caseyresearch.com/cm/tiny-stocks-ripe-for-takeover-cis-cer?ppref=CSR427NL1211A
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BIG GOLD PORTFOLIO

Click here to enlarge

Affiliate Notice: Casey Research has affiliate agreements in place that may include fee sharing. If you have a 
website or newsletter and would like to be considered for inclusion in the Casey Research affiliate program, please 
email us at affiliate@CaseyResearch.com. Likewise, from time to time Casey Research may engage in affiliate 
programs offered by other companies, though corporate policy firmly dictates that such agreements will have no 
influence on any product or service recommendations, nor alter the pricing that would otherwise be available in 
absence of such an agreement. In relation to this edition, please note that such agreements are in place with David 
Hall Rare Coins, Asset Strategies, and GoldSilver.com. As always, it is important that you do your own due 
diligence before conducting any business with any firm, for any product or service.  

 

http://www.caseyresearch.com/images/PortfolioTable_Nov_2011_lg(1).png
mailto:affiliate@CaseyResearch.com


BIG GOLD    DECEMBER 2011  13

 

The Casey Research web site, Casey’s Investment Alert, Casey’s International Speculator, BIG GOLD, Casey’s Energy  
Confidential, Casey’s Energy Report, Casey’s Energy Opportunities, The Casey Report, Casey’s Extraordinary Technology,  
Conversations With Casey, Casey’s Daily Dispatch and Ed Steer’s Gold & Silver Daily are published by Casey Research, LLC.  
Information contained in such publications is obtained from sources believed to be reliable, but its accuracy cannot be  
guaranteed. The information contained in such publications is not intended to constitute individual investment advice and is  
not designed to meet your personal financial situation. The opinions expressed in such publications are those of the publisher and are subject to change without notice. 
The information in such publications may become outdated and there is no obligation to update any such information.

Doug Casey, Casey Research, LLC, Casey Early Opportunity Resource Fund, LLC and other entities in which he has an interest, employees, officers, family, and associates 
may from time to time have positions in the securities or commodities covered in these publications or web site. Corporate policies are in effect that attempt to avoid 
potential conflicts of interest and resolve conflicts of interest that do arise in a timely fashion.

Any Casey publication or web site and its content and images, as well as all copyright, trademark and other rights therein, are owned by Casey Research, LLC. No 
portion of any Casey publication or web site may be extracted or reproduced without permission of Casey Research, LLC. Nothing contained herein shall be construed as 
conferring any license or right under any copyright, trademark or other right of Casey Research, LLC. Unauthorized use, reproduction or rebroadcast of any content of any 
Casey publication or web site, including communicating investment recommendations in such publication or web site to non-subscribers in any manner, is prohibited and 
shall be considered an infringement and/or misappropriation of the proprietary rights of Casey Research, LLC.

Casey Research, LLC reserves the right to cancel any subscription at any time, and if it does so it will promptly refund to the subscriber the amount of the subscription 
payment previously received relating to the remaining subscription period. Cancellation of a subscription may result from any unauthorized use or reproduction or 
rebroadcast of any Casey publication or website, any infringement or misappropriation of Casey Research, LLC’s proprietary rights, or any other reason determined in the 
sole discretion of Casey Research, LLC. 

Affiliate Notice: Casey Research has affiliate agreements in place that may include fee sharing. If you have a website or newsletter and would like to be considered 
for inclusion in the Casey Research affiliate program, please email us at http://www.caseyresearch.com/affiliate/. Likewise, from time to time Casey Research may 
engage in affiliate programs offered by other companies, though corporate policy firmly dictates that such agreements will have no influence on any product or service 
recommendations, nor alter the pricing that would otherwise be available in absence of such an agreement. As always, it is important that you do your own due diligence 
before transacting any business with any firm, for any product or service.  © 1998-2011 by Casey Research, LLC.

Intensely Curious, Focused on Facts


